NC STATE UNIVERSITY

(FAI) Foundations
Accounting &
Investments

QuickStart Program

DA S Samy S A »

Vs an ® . oF



NC STATE UNIVERSITY

Role of Foundations Accounting & Investments within the university
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Foundations Accounting & * Investment management — Endowment & Operating
Investments * Annual reporting

« Endowment spending calculation and unitization

« Gift agreement review / gift acceptance

* Routine accounting services
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Services Overview

Foundations Accounting & Investments Advancement Services

(reports to AVC — Finance & University Treasurer) (reports to AVC — Advancement Services)

* Manages NC State Investment Fund, SRI Fund, other » Develops and maintains donor database
long-term investments, and operating cash investments | | . Reviews new fund requests for adherence to University
» Oversees annual audits and 990 tax returns policies
» Sets up funds for and deposit gifts and other income * Provides training and operating procedures for Advance
* Assists with general fund budget preparation * Processes gifts and donations to associated entities
« Maintains endowment spending policy & computes and to NC State University
spending budgets * Responsible for donor recognition and stewardship
* Prepares Treasurer’s Report and other materials for reports
board meetings » Sets minimum endowment levels
» Accounts for planned giving » Maintains standard endowment gift agreements
* Trains development officers and campus » Manages correspondence and tracking for
« Provides accounting for University Endowment Fund, 10 Distinguished Professorships
associated entities, and 10 LLCs

Fund-Raising Associated Entities
(each have separate governing boards)

Ag Fdn* Alumni Association Engineering Fdn* Natural Resources Fdn*
NC State Fdn* Sciences Fdn* Textile Fdn* Vet Med Fdn*

NC State University Endowment Fund 3
*has own development office
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(FAI) Foundations Accounting & Investments

What is a Foundation?

Separately incorporated legal entities with IRS classification 501(c)(3), set up to support/benefit the
University, each with own governing boards

Fundraising support to NC State University primarily through private and corporate gifts

«  Scholarships, fellowships, professorships, and other activities (e.g., research) for which state funding is
inadequate or unavailable

*  Provided over $100 million in spending support to the university for FY27.

For more information please visit: Foundations Accounting & Investments (FAI) website under Associated
Entities Operations:
aeoperations.ofa.ncsu.edu/



https://aeoperations.ofa.ncsu.edu/
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The Types of Funds Foundations
Recelve

Other Income
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What is a Gift?

Voluntary and non-reciprocal donation provided by a non-governmental donor for which no
goods or services are expected or provided.

« Charitable contribution with IRS implications (must provide gift receipt).
« Captured in LOBO (donor database system).

 May be restricted to a specific purpose or unrestricted in nature.
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What is Other Income?

« Non-qift income

« Not tax deductible by the payer because it represents payment for some service or
product received

* Includes money received from fundraising events (e.g., football game tailgate event) for
which there is no charitable deduction

« FAl deposits and records Other Income received by the foundations

« Other Income receipts: send directly to FAI for deposit, along with a completed “Other
Income Transmittal” form on our website
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Types of Funds

Restricted Funds
» Restriction is based on donor-specified purpose for which it can be spent

* No restriction on when it is spent (unless specified by the donor); can all be spent at once, or over
period of years

« Balances automatically carryover from year-to-year

Endowments

« Agift that is intended to last in perpetuity. Unless allowed by the donor, the corpus (historical gift
amount) can never be spent

*  Value grows over time through investment returns

«  Aportion of earnings is allocated for spending to support the endowment purpose as specified by the
donor (e.g., scholarship, fellowship, professorship)

«  Endowments provide a steady income stream for support of NC State University.
Most colleges/units have endowments in a Foundation as well as the University Endowment Fund
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Financial System: Things to Know

Foundation Funds: Are Ledger 6
Endowment Funds: Are Ledger 7

* Anytime you are working with a 6 or 7 ledger fund you will work with FAI.

« If an expense is over $5k for these funds you will work with FAI for the specific request.

+ Information regarding these funds such as balances and encumbrances can be found using FAI reports.
* For new funds or amending fund information use - Chartfield requests

* Foundation funds have market values due to their investable nature — true market values can be found using our
Fundriver reports.

FAl specific reports can be found on our website: acoperations.ofa.ncsu.edu/reporting-tools/

FAIl Resources and Process manuals can be found on our website:
aeoperations.ofa.ncsu.edu/resources-reference/
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Have questions or need
additional information?

Visit our website:
foundationsaccounting.ofa.ncsu.edu/
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Quickstart Program Links

Use the links below to stay connected and find learning resources.

Get Connected

. FAI Website
FAl's Associated Entities Website
Business Connections
Finance Division Newsletter

Learning Resources
FAI Resources and References
FAI Reporting Tools
Finance Division Knowledgebase
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https://foundationsaccounting.ofa.ncsu.edu/
https://foundationsaccounting.ofa.ncsu.edu/
https://aeoperations.ofa.ncsu.edu/?_gl=1%2A3tkslc%2A_ga%2AMTkxODY4NjExMS4xNzc3OTI2NzY5%2A_ga_1196EVHN2W%2AczE3ODU4NTkzMjEkbzEkZzAkdDE3ODU4NTkzMjMkajU4JGwwJGgxMjEwMjk3Ng..
https://aeoperations.ofa.ncsu.edu/?_gl=1%2A3tkslc%2A_ga%2AMTkxODY4NjExMS4xNzc3OTI2NzY5%2A_ga_1196EVHN2W%2AczE3ODU4NTkzMjEkbzEkZzAkdDE3ODU4NTkzMjMkajU4JGwwJGgxMjEwMjk3Ng..
https://aeoperations.ofa.ncsu.edu/?_gl=1%2A3tkslc%2A_ga%2AMTkxODY4NjExMS4xNzc3OTI2NzY5%2A_ga_1196EVHN2W%2AczE3ODU4NTkzMjEkbzEkZzAkdDE3ODU4NTkzMjMkajU4JGwwJGgxMjEwMjk3Ng..
https://aeoperations.ofa.ncsu.edu/?_gl=1%2A3tkslc%2A_ga%2AMTkxODY4NjExMS4xNzc3OTI2NzY5%2A_ga_1196EVHN2W%2AczE3ODU4NTkzMjEkbzEkZzAkdDE3ODU4NTkzMjMkajU4JGwwJGgxMjEwMjk3Ng..
https://aeoperations.ofa.ncsu.edu/?_gl=1%2A3tkslc%2A_ga%2AMTkxODY4NjExMS4xNzc3OTI2NzY5%2A_ga_1196EVHN2W%2AczE3ODU4NTkzMjEkbzEkZzAkdDE3ODU4NTkzMjMkajU4JGwwJGgxMjEwMjk3Ng..
https://controller.ofa.ncsu.edu/resources/business-connections/
https://controller.ofa.ncsu.edu/resources/business-connections/
https://controller.ofa.ncsu.edu/resources/business-connections/
https://finance.ofa.ncsu.edu/sign-up
https://finance.ofa.ncsu.edu/sign-up
https://finance.ofa.ncsu.edu/sign-up
https://aeoperations.ofa.ncsu.edu/resources-reference/
https://aeoperations.ofa.ncsu.edu/resources-reference/
https://aeoperations.ofa.ncsu.edu/reporting-tools/
https://aeoperations.ofa.ncsu.edu/reporting-tools/
https://ncsu.service-now.com/finance
https://ncsu.service-now.com/finance
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